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Trustees' Responsibilities and Approval
The trustees are required to maintain adequate accounting records and are responsible for the content and integrity of the
annual financial statements and related financial information included in this report. It is their responsibility to ensure that the
annual financial statements fairly present the state of affairs of the trust as at the end of the financial year and the results of its
operations and cash flows for the period then ended, in conformity with the International Financial Reporting Standard for
Small and Medium-sized Entities. The external auditor's are engaged to express an independent opinion on the annual
financial statements.
The annual financial statements are prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgments and estimates.
The trustees acknowledge that they are ultimately responsible for the system of internal financial control established by the
trust and place considerable importance on maintaining a strong control environment. To enable the trustees to meet these
responsibilities, the board of trustees sets standards for internal control aimed at reducing the risk of error or loss in a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the trust and all employees are required to maintain the highest ethical standards in ensuring the trust’s business is
conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the trust is on
identifying, assessing, managing and monitoring all known forms of risk across the trust. While operating risk cannot be fully
eliminated, the trust endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.
The trustees are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.
The trustees have reviewed the trust’s cash flow forecast for the year to 28 February 2017 and, in the light of this review and
the current financial position, they are satisfied that the trust has or has access to adequate resources to continue in
operational existence for the foreseeable future.
The external auditor's are responsible for independently auditing and reporting on the trust's annual financial statements. The
annual financial statements have been examined by the trust's external auditor's and their report is presented on page 3 to 4.
The annual financial statements set out on pages 5 to 16, which have been prepared on the going concern basis, were
approved by the board of trustees on ............................... and were signed on its behalf by:

H van Zyl
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Independent Auditor's Report
To the trustees of Greater Stellenbosch Development Trust
We have audited the annual financial statements of Greater Stellenbosch Development Trust, as set out on pages 6 to 15,
which comprise the statement of financial position as at 29 February 2016, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and the notes, comprising a summary of
significant accounting policies and other explanatory information.
Trustees' Responsibility for the Annual Financial Statements
The trust’s trustees are responsible for the preparation and fair presentation of these annual financial statements in accordance
with the International Financial Reporting Standard for Small and Medium-sized Entities. and for such internal control as the
trustees determine is necessary to enable the preparation of annual financial statements that are free from material
misstatements, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the annual financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the annual financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the trust’s preparation and fair presentation of the annual financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the trust’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
annual financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.
Basis for Qualified Opinion
In common with similar organisations, it is not feasible for the trust to institute accounting control over cash collection from
donations prior to initial entry of the collections in the accounting records. Accordingly, it was impracticable for us to extend
our examination beyond the receipts actually recorded.
Qualified Opinion
In our opinion, except for the possible effects of the matter described in the basis for qualified opinion paragraph, the annual
financial statements present fairly, in all material respects, the financial position of Greater Stellenbosch Development Trust as
at 29 February 2016, and its financial performance and cash flows for the year then ended in accordance with the International
Financial Reporting Standard for Small and Medium-sized Entities.
Other matter
Without qualifying our opinion, we draw attention to the fact that supplementary information set out on page 16 does not form
part of the annual financial statements and is presented as additional information. We have not audited this information and
accordingly do not express an opinion thereon.
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Other reports
As part of our audit of the annual financial statements for the year ended 29 February 2016, we have read the trustees' report
for the purpose of identifying whether there are material inconsistencies between that report and the audited annual financial
statements. The trustees' report is the responsibility of the trustees. Based on reading that report we have not identified
material inconsistencies between it and the audited annual financial statements. However, we have not audited the trustees'
report and accordingly do not express an opinion thereon.

LDP Inc.
Registered Auditors
Per S Pretoruis
Director

Stellenbosch
Date: .............................
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Trustees' Report
The trustees submit their report for the year ended 29 February 2016.
1.

Review of activities

Main business and operations
The trust is engaged in educational and community development and social upliftment in Stellenbosch, South Africa.
The operating results and state of affairs of the trust are fully set out in the attached annual financial statements and do not in
our opinion require any further comment.
2.

Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.
3.

Events after the reporting period

The trustees are not aware of any matter or circumstance arising since the end of the financial year.
4.

Accounting policies

Accounting policies are consistent with the previous year.
5.

Non-current assets

Additions and disposals during the current period is set out in note 2 to the financial statements.
6.

Trustees

The trustees of the trust during the year and to the date of this report are as follows:
Name
H van Zyl
I Knoetze
JE Schliemann
CB Ndlebe
SD Gxilishe
7.

Changes

Beneficiaries

The beneficiary of the trust during the accounting period and up to the date of this report shall be all racially and gender
disadvantaged persons who were either born or who are resident in the former racially segregated townships that now fall
within the boundaries of the Municipality of Stellenbosch.
8.

Auditor

LDP Inc. will continue in office for the next financial period.
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Statement of Financial Position as at 29 February 2016
Notes

2016
R

2015
R

Assets
Non-Current Assets
Property, plant and equipment

2

5 060 465

5 449 577

Current Assets
Trade and other receivables
Cash and cash equivalents

3
4

61 000

231 531
356 481

61 000

588 012

5 121 465

6 037 589

100
5 017 382

100
5 783 489

5 017 482

5 783 589

100 000

254 000

Total Assets
Equity and Liabilities
Equity
Trust capital
Accumulated surplus

5

Liabilities
Non-Current Liabilities
Other financial liabilities

7

Current Liabilities
Trade and other payables

6

Total Liabilities
Total Equity and Liabilities

6

3 983

-

103 983

254 000

5 121 465

6 037 589
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Statement of Comprehensive Income
Notes
Income
Operating expenses

2016
R

2015
R

2 111 440
(2 851 862)

2 081 295
(2 527 381)

(740 422)
267
(25 952)

(446 086)
133
-

Deficit for the year
Other comprehensive income

(766 107)
-

(445 953)
-

Total comprehensive deficit for the year

(766 107)

(445 953)

Operating deficit
Investment revenue
Finance costs

8
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Statement of Changes in Equity
Trust capital

Accumulated
surplus
R

R
Balance at 01 March 2014

100

6 229 442

Total equity
R
6 229 542

Deficit for the year
Other comprehensive income

-

(445 953)
-

(445 953)
-

Total comprehensive deficit for the year

-

(445 953)

(445 953)

Balance at 01 March 2015

100

5 783 489

5 783 589

Deficit for the year
Other comprehensive income

-

(766 107)
-

(766 107)
-

Total comprehensive deficit for the year

-

(766 107)

(766 107)

Balance at 29 February 2016

100

Note

5
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5 017 382
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Statement of Cash Flows
Notes

2016
R

2015
R

Cash flows from operating activities
Cash receipts from customers
Cash paid to suppliers and employees
11

Cash generated from operations
Interest income
Finance costs
Net cash used in operating activities

2 252 971
(2 368 767)

2 043 920
(2 179 694)

(115 796)
267
(25 952)

(135 774)
133
-

(141 481)

(135 641)

Cash flows from investing activities
2

Purchase of property, plant and equipment

-

(7 444)

Cash flows from financing activities
Movement of other financial liabilities

(154 000)

(170 000)

Net cash used in financing activities

(154 000)

(170 000)

Total cash movement for the year
Cash at the beginning of the year

(295 481)
356 481

(313 085)
669 566

61 000

356 481

4

Total cash at end of the year
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Accounting Policies
1.

Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the International Financial Reporting Standard for
Small and Medium-sized Entities. The annual financial statements have been prepared on the historical cost basis, and
incorporate the principal accounting policies set out below. They are presented in South African Rands.
These accounting policies are consistent with the previous period.
1.1 Significant judgements and sources of estimation uncertainty
In preparing the annual financial statements, management is required to make estimates and assumptions that affect the
amounts represented in the annual financial statements and related disclosures. Use of available information and the
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these
estimates which may be material to the annual financial statements. Significant judgements include:
Financial assets measured at cost and amortised cost
The trust assesses its financial assets measured at cost and amortised cost for impairment at each reporting period date. In
determining whether an impairment loss should be recorded in the statement of comprehensive income, the trust makes
judgements as to whether there is observable data indicating a measurable decrease in the estimated future cash flows
from a financial asset.
1.2 Property, plant and equipment
Property, plant and equipment are tangible items that:
are held for use in the production or supply of goods or services, for rental to others or for administrative
purposes; and
are expected to be used during more than one period.
Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to or replace part of it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.
Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.
Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over the useful
life of the property, plant and equipment, which is as follows:
Item
Land
Buildings
Furniture and fixtures
Office equipment
IT equipment

Average useful life
Indefinite
20 years
6 years
5 years
3 years

The residual value, depreciation method and the useful life of each asset are reviewed at each annual reporting period if
there are indicators present that there is a change from the previous estimate.
Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item
and have significantly different patterns of consumption of economical benefits is depreciated separately over its useful life.
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Accounting Policies
1.3 Financial instruments
Classification
The company classifies financial assets and financial liabilities into the following categories:
Financial assets measured at amortised cost;
Financial liabilities measured at amortised cost.
A financial instrument is classified on the date of recognition. Classification depends on the nature of the instrument and
purpose for which the instrument was obtained or incurred.
Recognition
The company shall recognise a financial asset or a financial liability when the company becomes a party to the contractual
provisions of the instrument.
Initial and subsequent measurement per category
Financial assets measured at amortised cost
Debt instruments issued by the company as well as cash and cash equivalents are classified as financial assets measured
at amortised cost. These include loans to directors, cash and cash equivalents, trade debtors, certain other receivables and
other loans receivable. These instruments are measured initially at the transaction price, including transaction costs, and
subsequently at amortised cost, using the effective interest method.
Financial liabilities measured at amortised cost.
Debt instruments held by the company are classified as financial liabilities measures at amortised cost. These include loans
from shareholders, loans payable, bank overdraft, trade creditors and certain other payables. These instruments are
measured initially at the transaction price, including transaction costs, and subsequently at amortised cost, using the
effective interest method.
Impairment of financial instruments measured at cost less impairment or amortised cost
At the end of each reporting period, the company shall assess whether there is objective evidence of impairment of any
financial assets that are measured at cost less impairment or amortised cost. If there is objective evidence of impairment,
the company shall recognise an impairment loss in profit or loss immediately.
If, in a subsequent period, the amount of accumulated impairment losses previously recognised decrease, and the
decrease can be related objectively to an event occurring after the impairment was recognised, the company shall reverse
the previously recognised impairment losses.
Amortised cost and effective interest rate method
The amortised cost of a financial asset or financial liability is calculated as follows:
the amount at which the financial asset or financial liability is measured at initial recognition;
minus any repayments of the principal;
plus or minus the cumulative amortisation using the effective interest method of any difference between the amount at
initial recognition and maturity amount; and
minus, in the case of a financial asset, any reduction for impairment or uncollectibility.
A financial instrument that has no stated repayment terms and/or interest rate is classified as current and is measured at its
undiscounted amount.
The effective interest rate method is a method calculating the amortised cost of a financial instrument and of allocating
interest income and interest expense over the relevant period.
Interest expense is recognised on the basis of the effective interest rate method and is included in finance cost. Interest
income is recognised on the basis of the effective interest rate method and is included in investment income.
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Accounting Policies
1.3 Financial instruments (continued)
Derecognition
Derecognition of financial assets
The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If
the company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the company recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.
Derecognition of financial liabilities
The company derecognises financial liabilities when, and only when, the company’s obligations are discharged, cancelled
or they expire.
1.4 Tax
Current tax assets and liabilities
Tax expenses
The trust is exempt from taxation in terms of Section 10(1)(cN) of the Income Tax Act.
1.5 Revenue and donation income
Revenue and donation income is measured at the fair value of the consideration received or receivable and represents the
amounts receivable for goods and services provided in the normal course of business, net of trade discounts and volume
rebates, and value-added taxation.
Interest is recognised, in surplus or deficit, using the effective interest rate method.
1.6 Borrowing costs
Borrowing costs are recognised as an expense in the period in which they are incurred.
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Notes to the Annual Financial Statements
2016
R
2.

2015
R

Property, plant and equipment
2016
Cost

2015

Accumulated Carrying value
depreciation

Cost

Accumulated Carrying value
depreciation

Land and buildings
Furniture and fixtures
Office equipment
IT equipment

7 732 630
1 500
18 700
13 294

(2 676 510)
(1 499)
(18 699)
(8 951)

5 056 120
1
1
4 343

7 732 630
1 500
18 700
13 294

(2 289 879)
(1 499)
(18 699)
(6 470)

5 442 751
1
1
6 824

Total

7 766 124

(2 705 659)

5 060 465

7 766 124

(2 316 547)

5 449 577

Reconciliation of property, plant and equipment - 2016
Opening
Depreciation
balance
5 442 751
(386 631)
1
6 824
(2 481)
1
-

Land and buildings
Office equipment
IT equipment
Furniture and fixtures

5 449 577

(389 112)

Total
5 056 120
1
4 343
1
5 060 465

Reconciliation of property, plant and equipment - 2015
Opening
balance
5 829 383
1
1

Land and buildings
Office equipment
IT equipment
Furniture and fixtures

5 829 385

Additions

Depreciation

Total

7 444
-

(386 632)
(620)
-

5 442 751
1
6 824
1

7 444

(387 252)

5 449 577

Pledged as security
A first mortgage bond is registered over Erf 27, Khayamandi, as security for the loan disclosed in note 7.
Details of properties
Erf 27, Khayamandi, T 60519/2002
- Purchase price:
- Additions since purchase or valuation
- Accumulated depreciation

3.

150 000
7 582 630
(2 676 510)

150 000
7 582 630
(2 289 879)

5 056 120

5 442 751

-

159 914
71 617

-

231 531

Trade and other receivables

Trade receivables
Value-added taxation
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Notes to the Annual Financial Statements
2016
R
4.

2015
R

Cash and cash equivalents

Cash and cash equivalents consist of:
Cash on hand
Bank balances

61 000

19 940
336 541

61 000

356 481

100

100

3 983

-

WL Siegmund
The loan is secured by first mortgage bond over Erf 27, Khayamandi as disclosed in
note 2.

-

90 000

Hannes van Zyl
The unsecured loan bears interest as agreed by parties from time to time and has no
fixed terms of repayment. No capital payments are required in the next 12 months.

100 000

100 000

Rikitina Family Trust
The loan is repayable at a rate of 50% of all gross rentals as and when received by the
trust. No payment will be due at any stage while the premises are not occupied. The
loan was settled in the current year.

-

64 000

100 000

254 000

100 000

254 000

267

133

5.

Trust capital

Capital account / Trust capital
Balance at beginning of year
6.

Trade and other payables

Value-added taxation
7.

Other financial liabilities

At amortised cost

Non-current liabilities
At amortised cost
8.

Investment revenue

Interest revenue
Bank
9.

Taxation

No provision has been made for 2016 income taxation as the trust is registered as a nonprofit organization and therefore
exempt from taxation in terms of Section 10(1)(cN) of the Income Tax Act.
10. Auditor's remuneration
Fees

-

14
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Notes to the Annual Financial Statements
2016
R

2015
R

(766 107)

(445 953)

389 113
(267)
25 952

387 252
(133)
-

231 530
3 983

(76 940)
-

(115 796)

(135 774)

11. Cash used in operations
Surplus / (deficit) before taxation
Adjustments for:
Depreciation
Interest received
Finance costs
Changes in working capital:
Trade and other receivables
Trade and other payables

12. Comparative figures
Certain comparative figures have been reclassified for presentation purposes.
13. Going concern
The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.
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Statement of Financial Performance
Notes
Other income
Rental income
Building project donations
Donations from Macias Restis Charitable Trust
Donations from The Department of Social Development
Donations from German sponsors
Other donations and miscellaneous income
Interest received

Operating expenses
Accounting fees
Activities for children
Auditor's remuneration
Bad debts
Bank charges
Cleaning
Computer expenses
Consulting fees
Depreciation
Distribution to benefciaries
Education project expenses
Educational materials
Employee costs
Entertainment
IT expenses
Inovation in the classroom
Insurance
Lease rentals on operating lease
Legal expenses
Marketing
Municipal expenses
Postage
Printing and stationery
Provision of distribution to beneficiaries
Repairs and maintenance
Security
Staff training
Staff welfare
Telephone and fax
Travel - local
Trust centre project expenses

8

10

2016
R

2015
R

14 035
90 000
750 000
858 879
398 526
267

199 774
90 000
750 000
138 600
488 713
414 208
133

2 111 707

2 081 428

49 000
11 112
5 483
812 500
389 113
17 258
3 576
123 847
1 321
2 036
1 187 227
7 546
9 510
38 640
4 150
2 694
83 789
35 317
5 978
6 000
39 547
1 218
15 000

4 200
14 655
33 884
11 208
2 207
15 937
354 707
387 252
77 059
342 068
87 362
649 450
1 194
11 511
81 281
4 537
25 407
1 650
71 573
1 177
29 280
113 014
34 765
5 323
67 067
1 407
38 926
4 683
54 597

2 851 862

2 527 381

Operating surplus / (deficit)
Finance costs

(740 155)
(25 952)

(445 953)
-

Deficit for the year

(766 107)

(445 953)
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